20% MARGIN MONEY SUBSIDY SCHEME UNDER TECHNOLOGY UPGRADATION FUND SCHEME (MMS @ 20%- TUFS) FOR POWERLOOMS SECTOR (Scheme available upto 31.03.2012)

A loan scheme to enable Power looms in Micro and SE sector for their technology upgradation with a view to improve productivity, quality of products and/ or environmental conditions etc. 

	Nature of limit
	Term loan

	Eligibility
	Powerloom units in Micro and Small Enterprises (SSI) sector
· The subsidy would be extended to Powerloom units in the Small Enterprises Sector availing Term Loans only. However, SSI registration is not a pre-requisite for availing of assistance under the Scheme. 

· Existing units with or without expansion and new units. 

· Existing units can modernise and / or expand with the state-of-the-art technology. 

New units must set up their entire facilities only with the appropriate technology. 

	Maximum limit
	No ceiling

	Security
	Assets created out of loan and collateral/personal guarantee as determined by the Bank

	Repayment
	Maximum 10 years including moratorium of 2 years

	Guarantee cover
	CGMSE cover available wherever eligible

	Margin
	Minimum 15%

	Rate of interest
	As per prevailing guidelines of the Bank

	Upfront fee
	1% of the loan

	Insurance cover
	Assets created and securities charged to be insured

	Special offer, if any
	20% margin subsidy on investment in TUF compatible specified machinery subject to a ceiling of Rs 60 lakhs or Rs.1 crore (whichever is applicable) on subsidy amount to each unit – released directly to the machinery manufacturer.



 Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest Canara Bank branch or E-mail to: 
hosbu@canarabank.com
 

