	STANDBY TERM LOAN SCHEME FOR APPAREL EXPORTERS 

IN SMALL & MEDIUM SECTORS
Nature of limit
Term loan
Purpose

For addition or replacement of existing machinery, Up gradation of existing machinery, Purchase of Software / Hardware for Fashion Designing, Repairs / renovation of industrial sheds / factory building, Traveling abroad for business purposes, Participation in Trade Fairs, Exhibitions abroad or International Fairs in India or any other sales promotional activities, Replacing tools, jigs, fixtures etc 

Eligibility
1. Existing borrowers of the Bank having regular credit limits for Apparel export with satisfactory track record for past 3 years with Asset Classification codes as below:

a. ASCC S1 or S2 in respect of accounts which are risk rated up to Low Risk (LR3) as per Credit Risk Rating (CRR)

b. ASCC S1 or S2 in respect of accounts which are not risk rated

c. Accounts which are not subject to ASCC norms but were Standard Assets continuously in the last 3 years

2. Minimum export turnover of Rs.1 crore during the immediate preceding year

Exporters availing facility under this Scheme are not eligible to avail facility under Bank’s existing Standby Credit Scheme for Capital Expenditure of SMEs
Maximum limit

Up to Rs 100 lakhs at the time of each renewal of working capital limits or during the tenure of the working capital limits subject to the following 

 

Export Turnover of the unit during the immediate preceding year

Maximum ceiling on sanction of Standby Term Loan Limit

A

Rs 1 crore upto Rs. 3 crores

Rs. 25 lakhs

B

Rs 3 crore upto Rs. 5crores

Rs. 50 lakhs

C

Rs 5 crore upto Rs. 10 crores

Rs. 75 lakhs

D

Above Rs 10 crores.

Up to Rs 100 lakhs.

1. Existing Liabilities / outstanding and proposed limit under the scheme not to exceed the ceiling prescribed above.

2. For the purpose of Business Promotion Tours and participating in Trade Fairs, a maximum cap of Rs. 5 lakhs to be fixed per tour / participation in fair. 

3. Minimum disbursement shall be Rs.25000/-

Security

Prime security - Assets created out of loan

Collateral security & Personal/Third party Guarantee obtained for the existing credit facility to continue

Repayment

Each Term Loan shall be repayable in a period of above 36 months and upto 60 months with suitable repayment holiday not exceeding six months, in monthly / quarterly instalments depending upon income generation. Interest is to be repaid as and when becomes due

Guarantee cover

CGMSE cover available to eligible loans
Margin

15% to 25% of the cost of the fixed asset to be acquired under the loan 

Rate of interest

0.50% less than the applicable rate

Upfront fee

1% of the loan

Insurance cover

Assets created out of loan and securities charged to Bank are to be insured

Special offers, if any

The limit is permitted at the time of renewal of existing working capital limit – The limit is valid for 6 months and revalidation of the same is permissible – Any number of loans in multiples of Rs.1 lakh may be availed from out of the limit permitted within the validity period

Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest : Canara Bank branch
or E-mail to: hosbu@canarabank.com   
 
	 


