COFINANCING ARRANGEMENT WITH SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA (SIDBI) FOR PROJECTS UNDER SMALL ENTERPRISES (SE), SERVICE SECTOR AND RELATED INFRASTRUCTURE PROJECTS
	Nature of limit
	Term loan

	Eligibility
	All units under SE sector, Service Sector and related infrastructure projects

· Preference will be given to New units promoted by well experienced entrepreneurs with satisfactory track record and with emphasis on export oriented units

· Existing units with asset classification as Standard 1 or 2 going in for modernization, technology upgradation, diversification, expansion etc. 

	Purpose
	For setting up new projects, modernization, technological upgradation, diversification, expansion etc., the project cost of which should not be less than Rs.50 lakhs

	Maximum limit
	No ceiling (Loan sought should not be less than Rs.50 lakhs)

	Security
	Assets created out of Term Loan and collateral security shall be available as first charge on pari-passu basis to SIDBI and the Bank. 

	Repayment
	As per existing guidelines of the Bank 

	Margin
	As per existing guidelines of the Bank

	Rate of interest
	As per norms prevailing in the Bank/SIDBI

	Upfront fee
	1% of the term loan granted

	Insurance cover
	Assets acquired out of loan and securities charged to Bank as security shall be insured against all risks

	Special offer, if any
	Normally, the Term Loan would be shared equally between SIDBI and Bank.
In case of joint appraisal by Bank and SIDBI, the upfront would be shared proportionately by them



 Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest Canara Bank branch or E-mail to: 
hosbu@canarabank.com
 

