	SCHEME FOR STANDBY CREDIT FOR CAPITAL EXPENDITURE OF SMEs

A hassle free Instant Term Credit facility to existing SME entrepreneurs to acquire fixed assets

Nature of limit
Term loan
Purpose

For meeting unforeseen/contingent requirement for acquisition of fixed assets like generator set, balancing equipments, replacement of existing machinery items, tools, moulds, jigs etc to maintain production and/or to acquire necessary equipments/machinery for modernization of the unit

Eligibility

Existing SME borrowers of the Bank having satisfactory dealings with ASCC S1 or S2 classification  

Maximum limit

Quantum of loan is 25% of the original value of the existing plant and Machinery subject to a maximum of Rs.25 lakhs, at the time of each renewal of working capital limits

Security

Prime security - Assets created out of loan

Collateral security & Personal/Third party Guarantee obtained for the existing credit facility shall continue

Repayment

Over 36 months and up to 60 months in monthly/quarterly instalments. Interest to be repaid as and when due

Guarantee cover

CGMSE cover available

Margin

15 to 25% of the cost of the fixed asset proposed to be acquired from the loan

Rate of interest

As per prevailing guidelines of the Bank
Upfront fee

1% of the loan at the availment of loan

Insurance cover

Assets created out of loan and securities charged to Bank are to be insured

Special offers, if any

Loan is sanctioned at the time of renewal of the existing working capital limits of the unit – Sanction is valid for 6 months and revalidation of the same is permissible – Disbursement in stages

Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest :
Canara Bank branch

or E-mail to:
hosbu@canarabank.com

	 


