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15% MARGIN MONEY SUBSIDY SCHEME UNDER TUFS (MMS@15%-TUFS) 

FOR SMALL SCALE TEXTILE & JUTE UNITS

(Available up to 31.03.2012)

		Nature of limit

		Term loan



		Purpose

		To facilitate Technology Up gradation of Small Scale (SE) units in the textile and jute industries



		Eligibility

		Sole Proprietorships, Partnerships, Co-operative Societies, Private and public limited companies in SE sector (SSI units) – Filing Entrepreneurs memorandum with concerned DIC Centre is a prerequisite



		Promoter’s Margin/ Subsidy/Loan amount 

		· Promoter’s margin -15%; 


· Subsidy – 15% available on investment in TUF compatible machinery subject to ceiling of Rs.45 lac;


· Loan amount – 70% of the cost of the machinery by way of Term Loan



		Security

		1st Charge on Assets created out of the credit facility. Collateral security and/or personal guarantees as determined by Bank on merits of the case



		Repayment

		Maximum 10 years including moratorium of 2 years



		Guarantee cover

		Cover under Credit Guarantee Fund Scheme for Micro and Small Enterprises (CGMSE) available 



		Rate of interest

		As applicable to term loans subject to changes from time to time



		Insurance coverage

		Assets acquired out of loan and charged to Bank as security to be insured against all risks



		Others

		Units availing of 15% subsidy will not be eligible for 10% capital subsidy in specified processing, garmenting, design studio and technical textile machinery


Units after availing under 5% Interest Reimbursement cannot avail assistance under MMS@15%-TUFS & such units may continue to get assistance under 5% Interest Reimbursement scheme


Nodal agency – TUFS Cell, Corporate Credit Wing, HO, Bangalore






Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest :
Canara Bank branch

or E-mail to:
hosbu@canarabank.com


