	OPEN CASH CREDIT SCHEME (OCC) 

A RUNNING credit facility to Micro, Small & Medium Sector entrepreneurs against stocks and receivables.
PURPOSE

For working capital needs of MSME units.

ASSESSMENT OF LIMIT

Depending on the working capital requirement of the unit assessed as per turnover method/MPBF System/Cash Budget System.

Drawings from the account shall be against Drawing limit arrived based on stocks such as raw materials, work-in-process, finished goods and receivables.

Whenever required, Overdraft against Book debts (ODBD) is also permitted against book debt of specific age arising out of genuine trade transactions with Govt./Public Sector Undertakings/Joint Stock Companies/firms of repute.

SECURITY

Prime security - Stocks, receivables.

Collateral security - Land and building, plant and machinery plus personal guarantee shall be obtained whenever applicable.

REPAYMENT 

Since the limit is permitted as running limit, the limit is renewable every year subject to review.

GUARANTEE COVER 

Cover under Credit Guarantee Fund for Small Industries (CGFSI) is available wherever collateral security or third party guarantee is not taken 


Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest :
Canara Bank branch

or E-mail to:
hosbu@canarabank.com 

	 


