	Nature of limit
	Loan scheme for Reimbursement of investment made in Fixed Assets by SMEs

	Purpose
	To reimburse the investment made on fixed assets, excluding land and building incurred during the immediately preceding 6 months

	Eligibility
	Existing clients with good track record for at least a period of preceding three years with Credit Risk Rating (CRR) up to Low Risk 3 (LR3) and which are categorized under ASCC S1 or S2

	Maximum amount
	Rs.50 lakhs in case of investments made in new machinery 

Rs.15 lakhs in case of investments made in second hand machinery that is not more than 2 years old from the original date of purchase

	Security
	Primary: Fixed Assets created/acquired under the term loan. 

Collateral security and personal guarantee are as determined by the Bank. 

	Repayment
	In monthly/quarterly/half yearly installments in 5-7 years. In deserving cases, repayment holiday up to a maximum of 3 months may be permitted

	Guarantee cover
	Cover under CGMSE is also available for eligible accounts

	Margin 

	25% of the investment made in respect of purchase of new machinery and 50% in respect of second hand machinery

	Rate of interest
	As applicable to Term Loans of similar tenure, subject to changes from time to time

	Upfront fee
	As applicable to Term Loans of similar tenure, subject to changes from time to time

	Insurance coverage
	Assets acquired out of loan and assets charged to Bank as security shall be insured as bank norms

	Special offers, if any
	-


Conditions apply. The information provided is only illustrative and not exhaustive.

For more details, please contact your nearest Canara Bank branch or

E-mail to: hosbu@canbank.co.in
