TECHNOLOGY UPGRADATION FUND SCHEME (TUFS) FOR TEXTILES & JUTE INDUSTRIES

(SCHEME AVAILABLE UPTO 31.03.2012)

A scheme devised by Govt. of India, Ministry of Textiles, to provide continuous encouragement/support for modernization/upgradation of Textile/Jute industries by offering incentives and to create more employment generation. 

	ELIGIBLE BORROWERS

SEGMENT COVERED

	a.

Existing units with or without expansion and new units

b. 

Existing units proposing to modernize and/or expansion with appropriate eligible technology 

c. 

New units which are being set up with appropriate technology 

 d. Textile/jute units with 100% foreign equity
 e. Units with good track record, viable and positive net worth even if they had  

     incurred losses in one or more of the previous 3 years, provided the project 

     is viable

Cotton ginning and pressing

Textile industry covering – Silk reeling/twisting; Wool scouring, combing and carpet industry; Synthetic filament yarn texturising, crimping and twisting; Spinning; Viscose staple fibre (VSF) and Viscose filament yarn (VFY); Weaving, knitting and fabric embroidery; Technical textiles including non-wovens; Garments/design studio/made-up manufacturing; Processing of fibres, yarns, fabrics, garments and made-ups and Jute industry


	QUANTUM OF LOAN & MODE OF ASSISTANCE

	Assistance shall be need based and NO CEILING on project cost/amount of loan. Assistance shall be by way of Term Loan. Loan in foreign currency is permissible.

	MARGIN

	20% of the project cost 


	SECURITY

	I charge on fixed assets financed under the scheme. Collateral security and/or personal guarantees are as determined by Bank on merits of the case 


	INCENTIVE AVAILABLE UNDER THE SCHEME

	Interest Reimbursement of 5% for eligible segments other than spinning and 4% for spinning for a period of 10 years including 2 years of implementation and moratorium. No Interest Reimbursement will be available for the extended period of loan or during the NPA status of the loan. 


	REPAYMENT

	Within 10 years including moratorium up to 2 years 


	Conditions apply. The information provided above is only illustrative and not exhaustive. 

Contact:
For more details, please contact your nearest :
Canara Bank branch

or E-mail to:
hosbu@canbank.co.in


	


