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CREDIT POLICY SECTION

RISK MANAGEMENT WING

HEAD OFFICE: BANGALORE-560002
Service charges (Other than Priority Sector)

	EFFECTIVE FROM  03.01.2011

	1. Proc. charges on Working Capital credit facilities (WC) & Short Term Loans (STL) (repayable within 12 months)


	(i) Fund Based facility
Upto Rs 25000/-

Rs 150/-

> Rs 25000/- and upto Rs 2 lakhs

0.30% p.a – Min. Rs 250- Max. – Rs.600/-
> Rs 2 lakhs

Rs 300/- per lakh - Min. Rs.600/- and Max. Rs 10 lakhs
(ii) Non-Fund Based (NFB) facility

50% of charges applicable to Fund based Working capital limits with a maximum of Rs.10 lakhs.
Maximum processing charges for both FB and NFB facilities together will not exceed Rs 10 lakhs.

	2. Upfront fee on STLs repayable in over 12 months and less than 36 months & al STCLs
	0.50% of loan amount - maximum Rs 25 lacs.


	3. Upfront fee on Term Loans (TLs) (excluding retail loans) > 36 months

	Upto Rs 25000/-

Rs 100/-

Above Rs 25000/- and not over Rs 2 lakhs

0.50% of the loan amount. Min. Rs 500/-, Max. – Rs.2500/-.

Above Rs 2 lakhs

1.75% of the loan amount. 



	4. Revalidation charges


	Upto Rs.1 crore

0.50% of the limit. Max. Rs.15,000/- for each revalidation

Above Rs.1 crore

0.10% of the limit. Min. Rs.15000/- and Max. Rs.1,25,000/- for each revalidation



	5. Modification of sanction terms & conditions
	Limit upto Rs 50 crores – NIL

Limit above Rs 50 crores – Rs 1 lac for each modification

	6. Adhoc Credit facility
	1. The facility permitted for a period not exceeding 15/ 30 days – 

· No charges if cleared within 15/30days 
· If not, @ 0.10% p.a on the amount of overdrawing allowed with a minimum of Rs 100/- and maximum of Rs 5000/-.
· Such charges will not be collected for overdrawings/TOD in Savings Bank account. 

2. The facility permitted for a period exceeding 15/ 30 days - normal processing charges as in 1 above for the period permitted.

	7. Godown Inspection charges


	a. In case of other than pledge transactions, 
Limits Upto and inclusive of Rs 5000/-

NIL

Limits Above Rs 5000/- and upto and inclusive of Rs 25000/-

Rs 50/- per inspection. Max. Rs 750/- per year


Limits Above Rs 25000/- and upto and inclusive of Rs 2 lakhs

Actual expenses incurred with a minimum of Rs 100/- per inspection and a maximum of Rs 1500/- per year

Above Rs 2 lakhs

Actual expenses incurred with a minimum of Rs 200/- per inspection.
b. In case of pledge transactions:


- Upto Rs.2 lacs   - Nil



- Above Rs.2 lacs - Rs.50 per occasion

	8. Documentation charges


	a. For clean advances:
Not over Rs.2 lacs

NIL

Above Rs.2 lacs

0.10% with a min. of Rs.500/- and max. of Rs.25000
b. For Secured advances:

Not over Rs.2 lacs

NIL

Above Rs.2 lacs

0.15% with a min. of Rs.750/- and max. of Rs.30000
c. Equitable Mortgage transactions:

Less than Rs 1 crore
NIL

Re 1 crore to Rs 10 crore
Rs 20 per lac or part thereof – Max Rs 15000
Above Rs 10 crore
Rs 20000


	9.Charges for cancellation of Bank's lien on Govt Securities/ LI policies
	1. Within 1 month from the date of closure of loan -Rs.100/- per instrument + Out of Pocket Expenses (OPE)  

2.
If lien cancellation is sought after 1 month from the date of closure of loan - Rs 200/- per instrument + OPE.

	10. Charges for copy of documents

	Charges if copy of documents is for submission to any statutory authority 

Rs 1000/- + Actual photocopying charges 

Charges if presence of bank official is required along with the documents for obtention of photo copies.

Rs 2000/-  + Actual photocopying charges +  OPE 



	11. Consortium advances – Lead Bank fee
	Wherever the Bank is leader of the consortium:
Upto Rs 10 crore

0.30% subject to max of Rs 3 lacs

Above Rs 10 crore upto Rs 50 crore
0.25% with min of Rs 3 lacs  and Max Rs 12.50 Lacs
Above Rs 50 crore
0.20% with min of Rs 12.50 lacs 
The lead bank fee is on the total assessed FB and NFB working capital credit limits for the consortium as whole.

	12. Commitment charges
	1% p.a. on the committed line of credit and / or unutilized / unavailed sanctioned WC limits or ST limit of Rs 10 crores and above for both WC and TL .

	13. Guarantees -Commission

	Performance Guarantee

For BGs not over Rs 10 lakhs ;

Min. charge of Rs 200/- plus 0.25% per month or part thereof.  Min. charge for 6 months (1.50%) irrespective of the amount. No Max. Ceiling.
For BGs over Rs 10 lakhs:

Min. charge of Rs 1000/- plus 0.25% per month or part thereof, Min. charge for 6 months (1.50%) irrespective of the amount. No Max. ceiling
Other than Performance Guarantee

For BGs not over Rs 10 lakhs:

Min. charge of Rs 200/- plus 0.30% per month or part thereof.  Min. charge for 6 months (1.80%) irrespective of the amount. No Max. ceiling.
For BGs over Rs 10 lakhs    

Min. charge of Rs 1000/- Plus 0.30% per month or part thereof.  Min. charge for 6 months (1.80%) irrespective of the amount. No Max. ceiling.
Guarantee secured by 100% margin (Cash/our own deposits)
Min. charge of Rs 200/- + 25% of the normal commission as above

BG favouring NSE/ BSE/ NCDEX on behalf of Stock and share brokers
Min. Rs 1000 + 3.50% p.a.



	14. Delivery order/ GTE/ Indemnity

	Delivery order/Guarantee/Indemnity favouring Railways/ Transport Companies/ other carriers to take delivery of the goods received under our LC - Rs 200/- per guarantee/delivery order besides other incidental expenses like postage.

	15. OTHERS


	Letter of Undertaking 

0.30% per month or part thereof 

Letter of comfort 

a. Upto Rs 10 crore: 0.05% of the amount – Min. Rs.500/- and Max. Rs.7500/- 
b. Rs 10 crore and above : Rs 10000/-
Letter of Guarantee 

0.10% of the amount – Min. Rs.5000/- and Max. Rs.75000/-


	16. Capability Certificate
	1. Rs.1/- per Rs.1000/- - Min. Rs.100/- & Max. Rs.500/- per certificate

2. Additional capability certificate for same student for applying to other Universities / same university within 12 months from the issue of original capability certificate:  Rs 50/- per certificate

	17. Solvency Certificate
	0.10% with a Min. of Rs 500/- and Max. of Rs 20000/- per certificate.

	18. Commercial Paper


	Nature of transaction

Charges

Issuing/Paying Agent

0.50% (flat charges of face value of CP issue)

Allotment/redemption and sale/ purchase transactions:

a. Account maintenance
b. Transaction charges - per security - Sale/Purchase
c. Request for dematerialization - per request

CSDL

Rs.1000 pa
Rs. 300

Rs. 50

NSDL

Rs. 400 pa
Rs. 350

Rs. 50


	19. Inland LC


	Minimum Charge

Rs 250/- per LC

Commitment Charges

0.30% per quarter or part thereof with Min. of Rs 250/-
Usance Charges     

i. 0.30% for Bills upto 7 days sight

ii. 0.50% for Bills over 7 days and upto 3 months sight

iii.0.50% for the first 3 months + 0.30% p.m in excess of 3 months or part thereof in respect of both beyond 3 months
Subject to Min. of Rs 500/-
Amendment Charges

i.  For enhancement of amount of LC/period: Usance + Commitment charges with Min. of Rs 250/- 

ii. Other amendments:-  Flat commission of Rs 250/-

Revolving LCs

Usance Charges + Commitment Charges as above. On reinstatement usance charges as above and commitment charges @0.10% per month or part thereof with Min. of Rs 750/-
Advising Charges

0.20% of LC amount – Min. Rs 250/--
Advising of Amendment - flat charge Rs 250/-
Confirmation Charges

Commitment Charges + Usance Charges as mentioned above

Negotiating Charges

Bills upto Rs 2.50 lakhs - @ 0.50% with Min. of Rs 250/- 

Bills over Rs 2.50 lakhs - @ 0.30% with Min. of Rs 1300/-
Charges for giving guarantee for discrepant documents

0.30% with a minimum of Rs.150/-

Charges for accepting bills under LCs

0.30% with a minimum of Rs.150/-

Charges for retirement of bills under LCs

0.30% with a minimum of Rs.150/-

Charges for non-payment and non-acceptance of bills on presentation/ on due date

0.10% with a minimum of Rs.150/- per day



	20. Out of pocket expenses
	All out of pocket expenses towards postages, couriers, telexes, cables will be collected from the beneficiary of LC unless otherwise specified

	21. Clean payments received LC
	A flat charge of Rs.200/- will be levied by the beneficiary’s bank for receiving clean payment and crediting beneficiary’s account

	22. Certificates

	· Attestation of commercial invoice at the time of negotiation/collection Free of charge

· Attestation of invoices on a subsequent occasion - Rs.25/- per invoice with a minimum of Rs.50/- will be levied on each occasion.

	23.  Immediate credit of cheques upto Rs.15000/-  


	i)  In the case of outstation cheques - usual commission and postage charges will be collected at the time of instant credit to the account.

ii) In the case of local cheques,  for each cheque commission of Rs.10/- will be collected

	24. QOS/ HOS
	1% penal interest for delayed/ non-submission 

	25. Pre-payment Penalty for Term Loans
	· 2% on the outstanding liability wherever the borrower makes request for transfer of his loan account to other banks/ FIs.

· Pre-closure of the loan by the borrower not involving the transfer of accounts to other banks / FIs, no penalty will be levied.

	26. Delay in submission of Audited Balance Sheet
	Penal interest of 2% on the outstanding liability if the Audited financial statement is not submitted before 31st October of every year or within a fortnight from the date of adoption of the accounts of the company whichever is earlier. This shall not be applicable to PSUs/ Government organisations and those organisations statutorily exempted from audit.

	27.  Loans/Advances exclusively against government securities (Primary)
	0.10% of the loan amount with a Min. of Rs 50/- and Max. of Rs 250/-

	28. Loan against deposits to third parties
	As per the schedule in 1above.

	29.  Substitution of shares / securities
	Rs 100/- for each occasion


PROVISIONS APPLICABLE TO PROCESSING CHARGES:

1.  Processing charges is collected upfront at the time of initial processing of the proposal, as also at each renewal / enhancement of limit / additional limit / extension of credit limits / Adhoc limits.

2. The amount-collected as processing charges will be refunded if the proposal is turned down by the Bank. However, the amount so collected will not be refunded if the borrower fails to avail the loan/limit sanctioned or to comply with the Bank’s requirement in furnishing necessary information/documents.
3. In the cases when different types of credit facilities are sanctioned to the same party, if the credit proposal is processed at one time, the maximum processing charges as mentioned under 1 above is applicable.  However, if the proposals are submitted and processed at different points of time, the ceiling is applicable for each processing separately will apply. 

4. For enhancements/ modifications before the date of renewal, processing charges will be collected for the enhanced portion, prorata for the period for which enhancement is permitted. 
5. In case of extension of credit limits, pro-rata processing charges will be collected for the extended period.
6. In case of Working capital limits permitted for a period of more than one year, the processing charges will be collected on yearly basis.

7. In the case of parties availing agricultural and non-agricultural limits/loans both the limits are clubbed and the applicable charges mentioned above are collected.
8. All expenses actually incurred for servicing the borrowal accounts such as inspection, pre-sanction and post-sanction visits, recovery visits, insurance, valuation charges payable to approved valuers in respect of land, building, plant, machinery, vehicles, sending notices, legal charges etc. are collected from the borrower. 
9. Commitment charges are applicable to borrowers (Limited companies only) with sanctioned limits (Fund based, Non-fund based or combination thereof including Term loan) of Rs.10 crore and above from the Bank. The limit sanctioned / committed line of credit shall be availed within a period of 3 months from the date of sanction and the average utilisation shall be 50% or more, or else, commitment charges will be collected from the date of sanction till its availment. 
PAGE  
5

_1298879590.doc
[image: image1.png]






