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PRESS RELEASE

January 23, 2009

CANARA BANK'S

Q3 Net Profit Up By 53%, At Rs.702 Cr
Aggregate Business Crossed Rs.3 Lakh Cr

Canara Bank's net profit rose to Rs.702 crore for the third quarter of FY09 and aggregate business crossed the Rs.3 lakh crore mark as at December 2008.  

Net profit at Rs.702 crore for the Q3 signified a robust y.o.y growth of 53% compared to Rs.459 crore in the same quarter previous year.  Net profit for the quarter is after making a total provisions of Rs.513 crore, including provisions for NPA amounting to Rs.357 crore.  For the nine months ended December 2008, net profit moved up to Rs.1354 crore, as against Rs.1101 crore for the same period last year, recording a y.o.y growth of 23%.  
The Bank's operating profit for the Q3 reached Rs.1214 crore, taking the operating profit for the nine months period to Rs.2691 crore.   The Q3 operating profit grew by a robust 60%.   
Aggregate business reached a level of Rs.303759 crore, adding over Rs.42449 crore during the nine months period.  Aggregate business comprised of total deposits of Rs.174839 crore and advances of Rs.128920 crore.  Aggregate business recorded a y.o.y growth of 25%.   While the growth in total deposits was 21%, advances grew higher by 31%.  
The Bank's core deposits recorded a growth of 20%, supported by 25% growth in retail term deposits and 15% in savings deposits. Share of CASA deposits in domestic deposits stood at 31%.  With accelerated growth in advances, Credit to deposit ratio further improved to 73.7% as at December 2008, compared to 68.4% a year ago.  
Under Basel II framework, the Bank's Capital to Risk Weighted Assets Ratio (CRAR) as at December 2008 stood at 13.41%, well above the 9% regulatory requirement. The Bank's capital position is one of the strongest among its peers.  Given the still undiluted 73.17% Government of India holding, the Bank has large headroom available under both Tier I and Tier II options to raise capital and support business growth momentum. 
Earnings Per Share (EPS) (not annualized) improved to Rs.33.01 as at December 2008 from Rs.26.85 a year ago.  Book Value rose to Rs.236.33 compared to Rs.224.51 as at December 2007.  Return on Average Assets for the Q3 rose to 1.45% compared to 1.08% for the same quarter a year ago.  
Total income of the Bank for Q3 rose to Rs.5383 crore, with a y.o.y growth of 31%.  Higher growth in advances translated into a growth of 41% in interest income from loans/advances. 
During the current year, the Bank has initiated several steps to control various items under expenditure. As a result, the growth in operating expenses for the nine months period was contained at 4%. 
The Bank's net interest income has seen a steady increase during the current financial year.  Net interest income for the Q3 recorded a 33% growth to reach Rs.1244 crore compared to Rs.934 crore during the same quarter of the previous financial. Net interest income for the nine months period rose to Rs.3412 crore from Rs.2615 crore a year ago, recording growth of 31%.   The Bank's Net Interest Margin (NIM) further increased by 33 bps over March 2008 level of 2.42% to 2.75% as at December 2008.  
Fee-based income for the nine months period rose to Rs.978 crore, recording  a y.o.y growth of 23%. 

Productivity, measured as Business per Employee, rose to Rs.7.22 crore as at December 2008, compared to Rs.5.62 crore a year before.  Per branch business moved up to Rs.111 crore as against Rs.92 crore at December 2007.  The Bank has added 1.63 million clientele during the nine months period, taking the total clientele base to 33.98 million. In particular, the number of savings bank accounts recorded a significant increase. 
The Bank’s gross NPA ratio stood at 1.94% and net NPA ratio at 1.28% as at December 2008.  Cash recovery for the nine months period improved to Rs.884 crore compared to Rs.670 crore during the corresponding period of the last financial.
Advances to priority sector recorded a growth of about 17% to reach Rs.45972 crore, forming 43.39% of the adjusted net bank credit.  Credit to agriculture grew by 16% to touch Rs.18904 crore, covering 23 lakh farmers.  
The Bank's credit to Small and Medium Enterprises (SMEs) grew by 26% to reach Rs.21440 crore. Out of this, loans to small enterprises accounted for Rs.15410 crore.  Keeping in view the current challenges faced by Micro, Small and Medium Enterprises (MSME), the Bank has implemented a special package with reduced interest rates to ease credit flow to these segments. 
With a disbursal level of Rs.2965 crore, the Bank's retail lending portfolio stood at Rs.17970 crore as at December 2008. To boost credit offtake in housing and automobile sectors, currently suffering from demand slowdown, the Bank has announced another special package.  Housing loans upto Rs.5 lakh and above Rs.5 lakh and upto Rs.20 lakh are now offered at reduced interest rates of 8.5% and 9.25% respectively, with add-ons like nil processing fee, reduced margin, no prepayment charges/penalty and free insurance cover for the customers. Towards enhancing credit to the automobile sector, the Bank has entered into tie-up arrangements with auto-companies and auto-dealers.

Sustaining its premier position among the nationalized banks, the Bank's education loan portfolio increased to Rs.2179 crore as at December 2008.  Education loans recorded a y.o.y growth of 32%, covering more than 1.41 lakhs students.
Pursuing its commitment to the financial inclusion process, the Bank has brought 23 of its lead districts out of 24 under total financial inclusion. The Bank has mobilized 4.58 lakhs no-frill accounts during the nine months period, taking the tally under such accounts to 16.25 lakhs since inception.
As at December 2008, number of branches increased further to 2726, including 3 overseas branches and an Offshore Banking Unit in India.  Besides, the Bank has 174 Extension Counters. The Bank's ATM strength stood at 2016, the highest among nationalized banks.  Under its shared ATM network, Bank's customers can access over 30,000 ATMs across the country.  
Over 1000 branches have already come under Core Banking Solution (CBS), covering 76% of the Bank's business. While 2037 branches are enabled under Anywhere Banking services, 1358 branches are now providing Internet and Mobile Banking services. All branches of the Bank have been enabled for electronic funds transfer under RTGS and NEFT facilities. Focussing on increasing ATM usage, the Bank could add a significant 2.1 million debit cards during the nine months, taking the tally under debit card base to 5.4 million as at December 2008.  
Global financial turmoil notwithstanding, all foreign branches of the Bank continued to be profit making as at December 2008.  The Bank's newly formed subsidiaries, namely, Canara Robeco Asset Management Co. Ltd and Canara HSBC Oriental Bank of Commerce Life Insurance Co. Ltd, which are now into their first year of operation, are making good progress.
The Bank has already obtained approval from the Reserve Bank of India to open 10 branches/offices in Johannesburg, Frankfurt, Muscat, Manama, QFC-Qatar, Leicester, New York, Sao Paulo, Dar-er-Salam and Tokyo, out of the 21 international financial centres identified for global expansion in the medium term. 
Goals for FY09
· With continued improvement in business growth, the Bank now aims at an enhanced aggregate business level of Rs.3.25 lakh crore by March 2009, with 23% y.o.y growth in deposits and about 26% in advances.  
· The Bank will continue to focus on core business with the objective of augmenting profits and profitability.                               
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