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Canara Bank implements scheme for Rejuvenation of Coir Industry

Canara Bank has signed a memorandum of understanding with Coir Board for implementing the scheme for Rejuvenation, Modernization and Technology Upgradation (REMOT) of Coir industry. The scheme envisages financial assistance to the tiny and household sectors in coir industry to enable them to install upgraded technology machinery for increasing production and employment, besides better utilization of raw material. A MoU for implementation of this Government of India scheme was signed at Bangalore on behalf of Canara Bank by Mr K Venkataramaiah, General Manager, Head Office and by Mr M Kumararaja, Secretary, Coir Board, Kochi. Sri. N. Narasa Reddy,General Manager, was also present on the occasion.
It was informed that, under the scheme, 4000 spinning units involving a project outlay of Rs.80 crores having an employment potential of 32000 and 3200 tiny/household units involving a project outlay of Rs.160 crore with employment potential of 28800 are expected to be benefited. The project cost of Rs.2 lac for each individual spinning units and project cost of Rs.5 lac for each Tiny/household unit shall be funded by 5% promoter's investment, 55% Bank loan and 40% grant by the Ministry of MSME, Govt. of India through Coir Board, Kochi which  is the Nodal Agency for the implementation of the scheme. The Bank would extend Composite Loan to Tiny/household units engaged in processing and production of coir & coir related products. 
The Bank while signing the MoU has expressed that the Coir Board’s REMOT scheme would facilitate increasing credit flow to Micro Enterprises in SME sector. The scheme would enable the Banks to reach out to entrepreneurs in rural/semi urban areas to achieve the objective of the Govt. of India’s initiative to rejuvenate and upgrade the coir industry. The Bank and the Coir Board have called upon the branches/offices and the entrepreneurs in the Coir industry to take advantage of the REMOT scheme.

It may be added that Coir industry is one of the oldest traditional industries generating value out of waste (coconut husk) besides providing eco-friendly products resulting in large scale employment. Its contribution to exports is to the tune of Rs.600 crore annually. The studies reveal that there is a need to rejuvenate/ modernize the coir industry so as to increase the efficiency and to make the industry more viable. The scheme is developed with a view to reduce drudgery, improve production, increase productivity and income of spinners/tiny/ households sectors, increase husk utilization and to generate additional employment. The Govt. of India, in its XI plan has allotted a total project outlay of Rs.243 crore during the plan period of 2007-2012 for the scheme. 
Coir Board, Kochi has identified the coir clusters in the states of   Kerala, Tamilnadu, Karnataka, Andhra Pradesh, Orissa, West Bengal and North Eastern region to cover under the proposed scheme.
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