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PRESS RELEASE

July 21, 2008

CANARA BANK'S 

 Q1 OPERATING PROFIT UP BY 15%, AT Rs.704 Cr
Canara Bank's global business rose to a level of Rs.266242 crore as at June 2008, recording a y-o-y growth of 12%, compared to Rs.237866 crore as at June 2007.  Aggregate business was driven by a 9.2% growth in deposits and 16.1% growth in advances (net). While aggregate deposits reached Rs.156295 crore, advances (net) reached a level of Rs.109947 crore.  The Bank's core deposits, comprising retail and CASA deposits, recorded a growth of 20.4% y-o-y.  Consequently, the ratio of CASA deposits to aggregate domestic deposits improved to 34.16%, an increase of 385 basis points (bps) over the corresponding quarter a year ago.  Credit to deposit ratio stood at 70.35% as at June 2008.  

Operating profit for the quarter recorded a 15% growth to reach Rs.704 crore compared to Rs.612 crore for the corresponding quarter a year ago.  Net profit for the first quarter stood at Rs.123 crore, after making a total provision of Rs.581 crore.  Due to rising inflation and sharp increase in bond yield, the Bank took a hit on its investment portfolio, but for which net profit growth would have been up by 54%. 
Capital to Risk Weighted Assets Ratio worked out to 12.66% vis-à-vis the regulatory minimum of 9%. The Bank has successfully transited to the Basle II new capital adequacy framework from March 2008.
Driven by a 14.5% growth in interest income from loans/advances, the Bank’s total income reached Rs.4099 crore. The Bank's fee-based income rose by 25.7% to Rs.348 crore from Rs.277 crore for the same quarter a year ago, supported by a substantial step up in ancillary business. 

Net interest income improved to Rs.1019 crore as at June 2008 from Rs.894 crore a year ago, recording a y-o-y growth of 14%.  Net Interest Margin (NIM) improved from 2.42% as at March 2008 to 2.57%, registering an increase of 15 bps. 
Reflecting improved productivity, business per employee of the Bank increased to Rs.6.25 crore.  Business per branch also improved from Rs.91.66 crore as at June 2007 to Rs.98.75 crore as at June 2008.  Clientele base of the Bank increased by 2.66 million over June 2007 to reach 32.74 million, comprising 28.72 million under deposit accounts and 4.02 million under borrowal accounts. 

Asset quality of the Bank reflected further improvement for the quarter ended June 2008.  While the Bank’s gross NPA ratio came down from 1.55% as at June 2007 to 1.31% as at June 2008, net NPA ratio declined further from 0.89% to 0.85%.  

Outstanding advances to the priority segments registered a 12% y-o-y growth to reach Rs.42359 crore. Credit disbursement to agriculture during the quarter stood at Rs.2135 crore, taking the outstanding agricultural advances to Rs.17721 crore, covering 23.24 lakh farmers. Debt Waiver and Debt Relief Scheme for farmers was implemented by the Bank with nearly 6 lakh farmers as beneficiaries, involving an amount of Rs.1550 crore.      
Credit to SME segments recorded a 27% growth to reach Rs.19173 crore compared to a level of Rs.15106 crore as at June 2007.  
In the sphere of education loan, Canara Bank continues to lead the nationalized banks with a loan portfolio of Rs.1798 crore. Education loan portfolio recorded 33.68% growth, covering more than 118927 students. 
The Bank had formed 2.16 lakhs Self Help Groups as at June 2008 with credit linking of over 1.78 lakhs.    
Retail banking operation of the Bank registered moderation in tune with the industry trend. While outstanding retail lending recorded a modest growth to reach Rs.17486 crore, disbursals under retail lending were to the tune of Rs.958 crore during the quarter. Retail portfolio as a proportion of net credit stood at 16.15%.  Direct housing loan constituted 37% of the retail lending portfolio, of which a majority comes under the priority ambit. 
Number of branches increased to 2696, with addition of 18 branches during the quarter. Apart from 111 specialized service branches, the Bank has 182 Extension Counters.   

As at June 2008, the number of branches under Core Banking Solution rose to 1028. 76% of the Bank's business is accounted for by Core Banking branches. The ATM strength of the Bank stood at 2013, covering 697 centres. These apart, the number of branches offering Anywhere Banking (AWB) services and Internet and Mobile Banking (IMB) services expanded to 1934 and 1335 respectively. Under the advanced payment and settlement system, all branches have been enabled with RTGS and NEFT facilities.   

The Bank has obtained the final clearance from the Chinese Banking Authority for converting its representative office at Shanghai into a full-fledged branch.  The Branch will be formally inaugurated shortly. The Bank has already obtained approval from Reserve Bank of India to open five branches in Johannesburg, Frankfurt, Muscat, Manama and QFC – Qatar, out of the 21 international centres identified for global expansion in the medium term. 
In a significant feat, Canara Bank won 'First Rank' in India's Best Banks awards under the category "strength and Soundness" for 2006-07. 
Goals for FY09

· The Bank targets a global business surpassing of Rs.3,00,000 crore mark, comprising global deposits of exceeding Rs.1,75,000 crore and global advances of over Rs.1,25,000 crore.  
· The Bank will continue to focus on rebalancing its assets and liabilities portfolio, with the objective of augmenting profits and profitability.   

· The Bank has set a target of covering all branches under CBS by March 2009.
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	REVIEWED FINANCIAL RESULTS  FOR THE QUARTER ENDED 30th JUNE 2008

	(Rupees in Crore)

	SL. No.
	PARTICULARS
	QUARTER ENDED
	YEAR ENDED

	
	
	(REVIEWED)
	(AUDITED)

	
	
	30.06.2008
	30.06.2007
	31.03.2008

	1
	INTEREST EARNED (a)+(b)+(c)+(d)
	3730.54
	3379.97
	14200.73

	 
	(a) Interest/discount on advances/bills
	2700.37
	2357.98
	9875.34

	 
	(b) Income on Investments
	985.13
	907.03
	3817.35

	 
	(c) Interest on balances with Reserve Bank of India & Other Inter-Bank Funds
	44.95
	114.87
	449.32

	 
	(d) Others
	0.09
	0.09
	58.72

	2
	Other Income
	368.51
	380.10
	2212.87

	3
	TOTAL INCOME (1+2)
	4099.05
	3760.07
	16413.60

	4
	Interest Expended
	2711.35
	2485.91
	10662.94

	5
	Operating Expenses (i)+(ii)
	684.11
	662.09
	2791.28

	 
	(i) Employees Cost
	421.27
	427.57
	1661.28

	 
	(ii) Other Operating Expenses
	262.84
	234.52
	1130.00

	6
	TOTAL EXPENSES ((4+5) excluding Provisions & Contingencies)
	3395.46
	3148.00
	13454.22

	7
	Operating Profit before Provisions and Contingencies (3-6)
	703.59
	612.07
	2959.38

	8
	Provisions (Other than Tax) and Contingencies 
	540.91
	301.52
	1054.37

	9
	Exceptional items
	0.00
	0.00
	0.00

	10
	Profit (+) / Loss (-) from Ordinary Activities before tax (7-8-9)
	162.68
	310.55
	1905.01

	11
	Tax expense
	40.00
	70.00
	340.00

	12
	Net Profit (+) / Loss (-) from Ordinary Activities after tax (10-11)
	122.68
	240.55
	1565.01

	13
	Extraordinary items (net of tax expense)
	0.00
	0.00
	0.00

	14
	Net Profit (+) / Loss (-) for the period (12-13)
	122.68
	240.55
	1565.01

	15
	Paid up Equity Share Capital (Face Value of each share-Rs.10/-)
	410.00
	410.00
	410.00

	16
	Reserves excluding Revaluation Reserves (As per Balance Sheet of previous accounting year)
	7885.63
	7701.12
	7885.63

	17
	Analytical Ratios
	 
	 
	 

	 
	(i) Percentage of shares held by Government of India
	73.17%
	73.17%
	73.17%

	 
	(ii) Capital Adequacy Ratio 
	12.66%
	13.65%
	13.25%

	 
	(iii) Earnings per Share (EPS) (Not Annualised)
	 
	 
	 

	 
	      a) Basic and diluted EPS before Extraordinary items (net of tax expense) for the period, for the year to date and for the previous year
	2.99
	5.87
	38.17

	 
	       b) Basic and diluted EPS after Extraordinary items for the period, for the year to date and for the previous year  
	2.99
	5.87
	38.17

	 
	(iv) NPA Ratios
	 
	 
	 

	 
	      (a) Amount of Gross Non Performing Assets
	1447.28
	1475.36
	1415.55

	 
	      (b) Amount of Net Non Performing Assets
	937.97
	838.20
	899.03

	 
	      (c) Percentage of Gross Non Performing Assets
	1.31%
	1.55%
	1.31%

	 
	      (d) Percentage of Net Non Performing Assets
	0.85%
	0.89%
	0.84%

	 
	(v) Return on Assets (Annualised)
	0.27%
	0.59%
	0.92%

	18
	Public shareholding
	 
	 
	 

	 
	- Number of Shares 
	110000000
	110000000
	110000000

	 
	- Percentage of shareholding
	26.83%
	26.83%
	26.83%
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