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Head Office, Bangalore

October 31, 2011
PRESS RELEASE
Global Business Crosses 
5.30 lakh crore  

Net Profit for Q2 at 
852crore

Major Highlights –Q2FY12

· Steady Growth in Business - Global business crosses 
5.30 lakh crore, an increase of 25% y.o.y.  

· Global Deposits reached 
312577 crore, up by 25%. 
· Domestic deposits grew by 26% compared to SCBs’ growth at 19%. 

· Advances (net) reached 
217938 crore, up by 24%. 

· Domestic advances grew higher by 27% compared to SCBs’ growth at 21.4%.
· Return on Assets at 1.01%.
· Capital Adequacy Ratio at 12.78%. Tier I Capital Ratio at 9.15%.
· Record Cash Recovery at over 
800 crore. 
· 160 Branches and 114 ATMs added during the Second Quarter.
· System Driven NPA implemented for all loan accounts, irrespective size or category.  

Steady Growth and Consistent Performance 
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Global business of the Bank rose to a level of 
530515 crore as at September 2011, recording a y-o-y growth of 24.8%. 
· Total deposits increased to 
312577 crore, with a growth of 25.4%.
· CASA deposits was at 
80775 crore, constituting 26.7% of the domestic deposits. 
· Savings deposits rose by 17.9% y-o-y to 
64043 crore.  The Bank added over 14 lakhs SB clientele during Q2 of FY12, with the aid of special SB campaign and substantial mobilization of accounts by the newly opened branches. 
· Advances (net) grew by 23.8% to reach 
217938 crore, up from 
176071 crore as at September 2010. Credit to deposit ratio stood at 69.7%.
· The Bank’s domestic business constituted about 96% of the total business with 26% growth in domestic deposits and 27% growth in domestic net advances. 
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Steady improvement in business is well reflected in quarter after quarter increase in productivity of the Bank. While Business per Employee increased to 
12.98 crore, Business per Branch improved to 
154.35 crore as at September 2011 compared to 
138.70 crore a year ago. 
· The Bank’s clientele base reached 4.04 crore, comprising 3.58 crore under deposit accounts and 46 lakhs under borrowal accounts. 

· Net Profit for Q2 FY12 stood at 
852 crore, higher than the net profit level of 
726 crore reported for June 2011. 
· On y.o.y, net profit is lower because of higher provisioning made for NPAs

· Operating Profit stood at 
1605 crore, recording a growth of 26% over June 2011 quarter. 

· Return on Average Assets (RoAA) for Q2FY12 stood at 1.01%. 

· While Earnings Per Share (EPS) for the quarter was at 
19.24, Book Value rose to 
439.53 compared to 
355.25 as at September 2010 on enlarged capital base.  

Income and Expenses for the Q2 FY12
· The Bank’s total income for Q2FY12 increase by a healthy 38.9% to reach 
8443 crore, driven by a 41.8% growth in income from loans/advances to 
5826 crore. 

· Non-interest income of the Bank rose by a healthy 56% to 
828 crore compared to 
531 crore in the same quarter a year ago. 
· While total expenditure increased by 46.7% mainly due to uptrend in interest cost, operating expenses was contained at 9%.  

· Net interest income for the quarter was 
1962crore and Net Interest Margin (NIM) improved by 22 bps from 2.42% as at June 2011 to 2.64% as at September 2011.  

First Half (H1) Performance 
· Net Profit for the first half (H1) was at 
1578 crore.  Operating profit for H1FY12 stood at 
2876 crore.   

· Net Interest Income for H1 was  
3731 crore compared to 
3666 crore a year ago. 

· Total income for the first half rose by 34.9% to 
16150 crore, aided by a 43.1% growth in income from loans/advances. The Bank's non-interest income upto September 2011 was 
1379 crore.  

· While total expenses increased by 46.3% to 
13275 crore, increase in operating expenses was 8.1%.  
Capital Adequacy 

· Capital Adequacy Ratio at 12.78%. Tier I capital ratio rose to 9.15% as against 8.82% as at September 2010. By reckoning profit for H1, the Capital Adequacy Ratio works out to 13.54%, with a Tier I ratio of 9.91%.
· The Bank has adequate headroom available under both Tier-I and Tier-II options to raise capital to support business growth momentum. 

Asset Quality
· The Bank’s gross NPA ratio increased to 1.73% (
3793 crore) compared to the gross NPA ratio of 1.49% (
2636 crore) as at September 2010.  

· The increase in NPAs was due to full migration to system based NPA recognition, irrespective of the size or category.  
· Net NPA ratio stood at 1.43% (
3117 crore) as at September 2011. 

· Cash recovery during the H1 of FY12 aggregated to a record 
1558 crore, higher than 
742 crore in the same period a year ago.  Cash Recovery for the Q2 was at 
808 crore.   

Diversified Credit Portfolio 

· The Bank’s credit growth at 24% during the period was higher than the industry’s growth and was broad based across major segments, such as, Retail, Priority, MSMEs, industrial and infrastructure. 

· The Bank’s retail lending portfolio recorded a 23.4% growth to reach 
25102 crore. 

· Outstanding housing loan portfolio grew by 35.7% to 
15837 crore, constituting over 63% of the total retail lending portfolio.

· The Bank’s credit to Micro, Small and Medium Enterprises (MSME) recorded a y-o-y growth of 21.3% to reach 
39770 crore compared to a level of 
32801 crore as at September 2010.  

· Outstanding advances to the priority segments grew by 24.4% to reach 
75454 crore.  

· Credit to agriculture touched 
32796 crore, signifying over 37% growth.  

· Agriculture portfolio covers 32.93 lakh farmers.    

· Continuing its lead among nationalized banks, the Bank’s education loan portfolio rose by 18.3% to 
3856 crore, with a coverage of 1.98 lakh students. 

Financial Inclusion

· To provide a holistic approach to financial inclusion, the Bank launched ‘Canara Rural Outreach Utsav’ during July 2011, covering varied rural activities, such as, increasing access to banking services through opening branches, increasing coverage under Business Facilitators, mobilizing no-frill accounts, providing credit under KCCs and GCCs, credit linking SHGs, providing micro-insurance, Aadhar enrollment, forming farmers’ clubs, deploying Gramin Vikas Vahini for enhancing financial literacy and credit counseling among rural folks.

· The Bank conducted ‘Canara Rural Outreach Utsav’ in West Bengal, Tamil Nadu, Andhra Pradesh, Uttar Pradesh, Bihar, Jharkhand, Maharashtra, Kerala and Rajasthan and opened 125 rural/semi-urban branches so far to implement financial inclusion programme. 
· The Bank has so far mobilized 37.51 lakhs no-frill accounts since inception. Out of this, 9.7 lakhs no-frill accounts were opened during the first half of the current financial. 
· 19 Micro-Finance Branches have been functioning to help urban poor. To spread financial literacy, 11 Financial Literacy and Credit Counselling Centres (FLCCs) are functioning in 4 States- Karnataka, Kerala, Tamil Nadu and Bihar.  

· The Bank formed 3.52 lakh Self Help Groups as at September 2011, with credit linking of 3.37 lakh SHGs. The total outstanding under SHG finance amounted to 
1118 crore.

· Extending credit under financial inclusion, the Bank has issued 3.5 lakh General Credit Cards, with a credit disbursement of over 
463 crore.  

Enhanced Delivery Channels 

During the quarter, the Bank opened 160 branches, to take the total number branches to 3437, including 5 overseas branches one each at London, Leicester, Hong Kong, Shanghai and Manama, Bahrain – the 5th overseas branch launched during the quarter.  With addition of 114 ATMs during the quarter, number of ATMs further increased to 2623 as at September 2011.  Debit Card base rose to 65.98 lakhs as at September 2011.  

Award/Accolades 

The Bank was conferred with National Award -2011 for excellence in the field of Khadi and Village Industries – Best Bank, South Zone for PMEGP. 
Goals for FY12
· Aiming at a Total Business Growth of 20%
· More than 300 branches during FY12
· Taking the ATM strength to 3000. 
· Thrust on business process reengineering and further enhance productivity in the CBS environment.
· Focus on growing Retail Business- Retail Deposits, Retail Advances  and Recovery
· Plans to open Branches at QFC-Qatar and South Africa 
****[image: image49.png]


[image: image50.png]


[image: image51.png]


[image: image52.png]


[image: image53.png]


[image: image54.png]












PAGE  
                                                                                         

Page 3 of 4

